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CLARK COUNTY WATER RECLAMATION DISTRICT, NEVADA
DEBT MANAGEMENT COMMISSION
AUTHORIZATION CRITERIA

CRITERIA

NRS 361.4727 (3) allows the governing body of an entity to make a finding that no increase in the rate of an ad
valorem tax is anticipated to be necessary for the payment of proposed obligations and authorizes the DMC to

approve that finding.

Approval of Finding that no increase
in the rate of an ad valorem tax is
anticipated to be necessary for the
payment of the proposed Series 2026
Bonds during the term thereof

No tax rate impact is proposed. Satisfied
Net Pledged Revenues are anticipated to be

sufficient to pay debt service on the proposed

Series 2026 Bonds.




INTRODUCTION
INTRODUCTION

Clark County Water Reclamation District, Nevada (the “District”) intends to issue General
Obligation (Limited Tax) Water Reclamation District Refunding Bonds (Additionally Secured by Pledged
Revenues) in an amount not to exceed $196,525,000 (the “Series 2026 Bonds”) for the purpose of refunding
all or a portion of the General Obligation (Limited Tax) Water Reclamation Refunding Bonds (Additionally
Secured by Pledged Revenues) Series 2015 (the Series “2015 Bonds”) and the General Obligation (Limited
Tax) Water Reclamation Refunding Bonds (Additionally Secured by Pledged Revenues) Series 2016 (the
Series “2016 Bonds”) (collectively, the “the Refunding Project)”). Refunding the Series 2015 Bonds and
the Series 2016 Bonds could result in an estimated net present value savings of approximately $6.1 million.
The DMC package numbers reflect very conservative savings estimates close to the District’s minimum debt
policy threshold of 3% net present value savings. However, the current market rates are much better, such
that estimated net present value savings in the current market are $9.9 million, or 4.83% of refunded bonds.

For “new money” bonds the Clark County Water Reclamation District, Nevada, Board of Trustees
(the “Board”) adopts a finding and the Debt Management Commission (the “DMC”) approves a finding that
the assessments are sufficient to pay debt service on the bonds and that no increase in the rate of ad valorem
tax is necessary for the payment of the bonds during the term thereof. Such a finding makes the bonds
exempt from abatement in the event the County ever had to levy a tax to pay the bonds. Since the District
anticipates the 2026 Bonds to be paid solely from District revenues, exempting the tax pledge from
abatement will not affect taxpayers, but will result in a lower interest rate.

For the refunding of bonds to be exempt from abatement, it is not clear that the refunding bonds
would also be exempt from abatement unless the Board makes the finding and the DMC approves the finding
pursuant to NRS 361.4727(3)(b)(1) and (2). The Board is requesting the DMC approve the finding pursuant
to NRS 361.4727(3)(b)(1) and (2), in order for the Series 2026 Bonds to be exempt from abatement.

The Board adopted a resolution on March 17, 2026, requesting that the DMC consider the District’s
request to issue the Series 2026 Bonds and approve the finding of the Board that no increase in the rate of
an ad valorem tax is anticipated to be necessary for the payment of the Series 2026 Bonds.

The Series 2026 Bonds will constitute direct and general obligations of the District, and the full faith
and credit of the District is pledged for the payment of principal, interest, and any redemption premium due
thereon (the “Bond Requirements”), subject to Nevada constitutional and statutory limitations on the
aggregate amount of ad valorem taxes that may be levied by and within the District. The Series 2026 Bonds
are additionally secured by certain pledged revenues. The District expects the revenues pledged to be
sufficient to pay the debt service on the Series 2026 Bonds; therefore, the District does not expect to levy
ad valorem taxes to pay the Series 2026 Bonds. The District will pledge in the bond resolution authorizing
the issuance of the Series 2026 Bonds to maintain rates and charges at a level sufficient to support debt
service on the Series 2026 Bonds. In the event, however, that the pledged revenues are insufficient to pay
the Series 2026 Bonds, the District is obligated to levy a general (ad valorem) tax on all taxable property
within the District, subject to the limitations provided in the Constitution and statutes of the State.



STATUTORY CRITERIA
The following outlines the statutory criteria to be used when considering the proposal:

NRS 361.4727 Increase in rate of tax for payment of obligations secured by proceeds of tax:
Prerequisites; effect on partial abatements.
1. A taxing entity may, if otherwise so authorized by law, increase the rate of an ad valorem tax
imposed by or on behalf of that taxing entity for the payment of any obligations secured by the proceeds of
that tax if:

(a) The taxing entity determines that the additional tax rate is necessary for the taxing entity to
satisfy those obligations, and

(b) The additional tax rate is stated separately on the tax bill of each taxpayer, with a separate line
that identifies the portion of the tax liability resulting from the additional levy.
2. For the purposes of subsection 1, an additional tax rate shall be deemed to be necessary to satisfy
the obligations secured by the proceeds of an ad valorem tax if the rate of the ad valorem tax most recently
levied for the payment of those obligations will not produce sufficient revenue, after considering the effect
of the partial abatements from taxation provided pursuant to NRS 361.4722, 361.4723 and 361.4724 to
satisfy those obligations during the next fiscal year.
3. Except as otherwise provided in this subsection, any increase in the rate of an ad valorem tax
authorized pursuant to this section must be included in the calculation of the partial abatements from
taxation provided pursuant to NRS 361.4722, 361.4723 and 361.4724. An increase in the rate of an ad
valorem tax authorized pursuant to this section is exempt from each partial abatement from taxation
provided pursuant to NRS 361.4722, 361.4723 and 361.4724 if the obligations for which that increase is
imposed are issued:

(a) Before July 1, 2005, or

(b) On or after July 1, 2005, and, before the issuance of the obligations:

(1) The governing body of the taxing entity issuing the obligations makes a finding that
no increase in the rate of an ad valorem tax is anticipated to be necessary for the payment of the
obligations during the term thereof; and

(2) The debt management commission of the county in which the taxing entity is located
approves that finding.

4. For the purposes of this section, “taxing entity” does not include the State.
(Added to NRS by 2005, 42; A 2005, 1753)



SECTION 1. SERIES 2026 BOND SAVINGS
The following table illustrates the estimated savings for the Series 2026 Bonds.

EXISTING AND ESTIMATED ANNUAL DEBT SERVICE REQUIREMENTS

Prior Debt
Service on the Estimated Debt

Fiscal Year Series 2015 Service on the Series 2026

Ending and Series Series 2026 Estimated

June 30 2016 Bonds Bonds (1) Savings (2)
2027 $ 3,912,100 $ 3,369,756  $ 542,344
2028 25,008,575 24,317,600 690,975
2029 25,188,150 24,503,400 684,750
2030 25,210,713 24,527,000 683,713
2031 25,227,038 24,540,600 686,438
2032 25,204,125 24,523,800 680,325
2033 25,141,925 24,457,000 684,925
2034 25,199,000 24,517,400 681,600
2035 25,215,400 24,532,000 683,400
2036 25,229,300 24,545,300 684,000
2037 6,604,600 6,342,600 262,000
2038 6,581,000 6,318,375 262,625
2039 6,553,500 6,288,375 265,125
Total $250,275,426 $ 242,783,206 $ = 7,492,220

(N Preliminary, subject to change. Interest estimated weighted average true interest cost at 3.19%.
2) Preliminary, subject to change. Net present value savings from cash flow on the Series 2026 Bonds is

estimated to be approximately $6.18 million or 3.02% of refunded bonds.

SOURCE: Compiled by the Municipal Advisors.



SECTION 2.

A. Outstanding Indebtedness

SUFFICIENCY OF NET PLEDGED REVENUES

The following table presents the outstanding indebtedness of the District and the Series 2026

Bonds.

OUTSTANDING GENERAL OBLIGATION INDEBTEDNESS
SUPPORTED BY SEWER REVENUES (1)

Clark County Water Reclamation District, Nevada
As of April 1, 2026

Dated
Date

Original
Amount

Amount
Qutstanding

GENERAL OBLIGATION REVENUE SUPPORTED BONDS (1)
Parity Obligations

Water Reclamation Refunding Bonds, Series 2015 08/04/15 $103,625,000 $4,970,000 (2)
Water Reclamation Refunding Bonds, Series 2016 08/30/16 319,735,000 71,355,000 (2)
Water Reclamation Bonds, Series 2023 07/18/23 340,000,000 329,825,000
Water Reclamation Refunding Bonds, Series 2026 (3) 07/29/26 196,525,000 196,525,000
Total Parity Lien Obligations 602,675,000
Subordinate Obligations (4)
Water Reclamation Bond, Series 2009C (SRF Loan) 10/16/09 5,744,780 1,086,850
Water Reclamation Bond, Series 2011A (SRF Loan) 03/25/11 40,000,000 13,764,285
Water Reclamation Bond, Series 2012A (SRF Loan) 07/13/12 30,000,000 12,944,249
Total Subordinate Lien Obligations 27,795,384
TOTAL GENERAL OBLIGATION REVENUE SUPPORTED BONDS $630,470,384
(1) General obligation bonds additionally secured by pledged revenues; if revenues are not sufficient the District is

obligated to pay the difference between such revenues and debt service requirements of the respective bonds. The ad

valorem tax rate available to pay these bonds is limited to the $3.64 statutory and $5.00 constitutional limit.

2) Includes the effect of the issuance of the Series 2026 Bonds which is expected to refund the Series 2015 Bonds
(maturities 2027-2038) and the Series 2016 Bonds (maturities 2027-2035).

3) Preliminary, subject to change, not to exceed. The issuance of the Series 2026 Bonds included for information
purposes.

4) Secured by a lien on the Pledged Revenues that is subordinate to the lien thereon of the 2026 Bonds..

Source: Clark County Water Reclamation District.



B. Outstanding and Proposed District Debt Service Requirements

The following table illustrates the existing annual debt service requirements of the District’s
outstanding bonds supported by Pledged Revenues and the Series 2026 Bonds.

GENERAL OBLIGATION DEBT SERVICE
Supported by Pledged Revenues
As of April 1, 2026

Fiscal Year

Ending Existing Debt Service (1)
June 30, Series 2026 Grand
Principal Interest Total Bonds (2) Total (3)
2027 $26,997,511 $23,246,596 $50,244,107 $3,369,756 $53,613,863
2028 10,644,665 18,506,341 29,151,006 24,317,600 53,468,606
2029 11,105,533 18,048,773 29,154,306 24,503,400 53,657,706
2030 11,429,960 17,570,508 29,000,468 24,527,000 53,527,468
2031 11,743,323 17,101,880 28,845,203 24,540,600 53,385,803
2032 9,207,217 16,636,228 25,843,445 24,523,800 50,367,245
2033 8,542,175 16,221,897 24,764,072 24,457,000 49,221,072
2034 7,855,000 15,826,075 23,681,075 24,517,400 48,198,475
2035 8,260,000 15,423,200 23,683,200 24,532,000 48,215,200
2036 8,685,000 14,999,575 23,684,575 24,545,300 48,229,875
2037 28,165,000 14,268,675 42,433,675 6,342,600 48,776,275
2038 29,250,000 13,220,200 42,470,200 6,318,375 48,788,575
2039 30,965,000 12,120,125 43,085,125 6,288,375 49,373,500
2040 10,605,000 11,289,625 21,894,625 0 21,894,625
2041 11,150,000 10,745,750 21,895,750 0 21,895,750
2042 11,720,000 10,174,000 21,894,000 0 21,894,000
2043 12,325,000 9,572,875 21,897,875 0 21,897,875
2044 12,955,000 8,940,875 21,895,875 0 21,895,875
2045 13,620,000 8,276,500 21,896,500 0 21,896,500
2046 14,320,000 7,578,000 21,898,000 0 21,898,000
2047 15,055,000 6,843,625 21,898,625 0 21,898,625
2048 15,825,000 6,071,625 21,896,625 0 21,896,625
2049 16,635,000 5,260,125 21,895,125 0 21,895,125
2050 17,490,000 4,407,000 21,897,000 0 21,897,000
2051 18,385,000 3,510,125 21,895,125 0 21,895,125
2052 19,330,000 2,567,250 21,897,250 0 21,897,250
2053 20,320,000 1,576,000 21,896,000 0 21,896,000
2054 21,360,000 534,000 21,894,000 0 21,894,000
Total $433,945,384 $310,537,448 $744,482,832 $242,783,206 $987,266,038
(1) Includes the effect of the issuance of the Series 2026 Bonds which is expected to refund the Series 2015 Bonds

(maturities 2027 - 2038) and the Series 2016 Bonds (maturities 2027 - 2035). And, includes debt service on all
obligations with a parity and subordinate lien on the Net Pledged Revenues. Preliminary, subject to change.

(2) Based on estimated true interest cost of 3.19%. Preliminary, subject to change.

3) Preliminary, subject to change.

Source: Clark County Water Reclamation District and Municipal Advisors.



C. Sufficiency of Pledged Revenues

The District anticipates that no revenue from general ad valorem (property) taxes will be necessary to
support the debt service requirements of the Series 2026 Bonds.

The following table illustrates the historical and budgeted sufficiency of the Pledged Revenues.

HISTORICAL PLEDGED REVENUES
Clark County Water Reclamation District, Nevada

Fiscal Year Ended June 30,

2021
(Restated)

2022
(Restated)

2023
(Actual)

2024
(Actual)

2025
(Actual)

2026
(Budgeted)

OPERATING REVENUES:
Sewer Service Charges (1)
Connection Fees

Effluent Sales
Investment Earnings (2)
Other (3)

Total Operating Revenues

$163,367,533
25,948,289
674,979
(285,800)
224 402

$174,717,951
34,747,232
543,091
(27,151,876)
157,488

$182,293,172
26,648,512
438,932
4,372,232
191,239

$191,276,955
31,833,101
490,425
46,116,591
1,325,600

$208,439,395
22,845,233
1,160,834
42,649,712
6,759,526

$226,553,028
20,467,192
850,000
16,922,398
6,221,714

$189,929,403

$183,013,886

$213,944,087

$271,042,672

$281,854,700

$271,014,332

OPERATING EXPENSES (4) 80,965,156 75,568,377 95,246,410 108,483,807 108,600,254 127,608,299

NET PLEDGED REVENUES 108,964,247 107,445,509 118,697,677 162,558,865 173,254,446 143,406,033

DEBT SERVICE (5) $26,784,650  $26,788,150 $32,258,807 $39,989,853 $48,687,175 $48,687,175

COVERAGE 4.07 4.01 3.68 4.07 3.56 295

(1) Only includes revenues from sewer service charges, pretreatment fees and septage fees.

2) Includes both realized and unrealized investment earnings. The District’s investments are held in the District’s name and are
reported at fair value regardless of the length of time remaining to maturity. Investment revenues is increased or decreased.

3) Does not include “Other non-operating revenue”.

@) Does not include depreciation expense; interest expense on bonds; and “Other non-operating expenses”.

5) Represents actual debt service paid in each fiscal year. Excludes debt service on all obligations with a subordinate lien on the Net

Pledged Revenues. Debt service for fiscal year 2025-26 is estimated

SOURCE:

Clark County Water Reclamation District Final Budget for FY 2025-26.

Derived from the District’s Annual Comprehensive Financial Report for the years ended June 30, 2021 through 2025, and the



The following table illustrates the sufficiency of the projected Net Pledged Revenues for the
existing debt service and the Series 2026 Bonds debt service.

SUFFICIENCY OF PLEDGED REVENUES FOR
EXISTING AND PROPOSED BONDS

Fiscal Year Existing Series 2026 Bonds Total
Ending Pledged Debt Debt Debt Coverage
June 30, Revenues (1) Service Service (2) Service (3) (times)
2027 $143,406,033 $50,244,107 $3,369,756 $53,613,863 2.67
2028 143,406,033 29,151,006 24,317,600 53,468,606 2.68
2029 143,406,033 29,154,306 24,503,400 53,657,706 2.67
2030 143,406,033 29,000,468 24,527,000 53,527,468 2.68
2031 143,406,033 28,845,203 24,540,600 53,385,803 2.69
2032 143,406,033 25,843,445 24,523,800 50,367,245 2.85
2033 143,406,033 24,764,072 24,457,000 49,221,072 291
2034 143,406,033 23,681,075 24,517,400 48,198,475 2.98
2035 143,406,033 23,683,200 24,532,000 48,215,200 2.97
2036 143,406,033 23,684,575 24,545,300 48,229,875 2.97
2037 143,406,033 42,433,675 6,342,600 48,776,275 2.94
2038 143,406,033 42,470,200 6,318,375 48,788,575 2.94
2039 143,406,033 43,085,125 6,288,375 49,373,500 2.90
2040 143,406,033 21,894,625 0 21,894,625 6.55
2041 143,406,033 21,895,750 0 21,895,750 6.55
2042 143,406,033 21,894,000 0 21,894,000 6.55
2043 143,406,033 21,897,875 0 21,897,875 6.55
2044 143,406,033 21,895,875 0 21,895,875 6.55
2045 143,406,033 21,896,500 0 21,896,500 6.55
2046 143,406,033 21,898,000 0 21,898,000 6.55
2047 143,406,033 21,898,625 0 21,898,625 6.55
2048 143,406,033 21,896,625 0 21,896,625 6.55
2049 143,406,033 21,895,125 0 21,895,125 6.55
2050 143,406,033 21,897,000 0 21,897,000 6.55
2051 143,406,033 21,895,125 0 21,895,125 6.55
2052 143,406,033 21,897,250 0 21,897,250 6.55
2053 143,406,033 21,896,000 0 21,896,000 6.55
2054 143,406,033 21,894,000 0 21,894,000 6.55
TOTAL $744,482,832 $242,783,206 $987,266,038

(1)  Fiscal year 2026-27 based on FY 2025-26 budget. Assumes 0% growth rate thereafter. Source: Clark County Water
Reclamation District Final Budget for FY 2025-26.

(2) Preliminary, subject to change. Estimated all in true interest cost is 3.19%.

(3) Preliminary, subject to change.

SOURCE: Clark County Water Reclamation District and Municipal Advisors.
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