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Nevada’s growing population and broader inflation in
construction costs are straining the existing system.

Population Growth US Constructig

1 5 O/ Source: US Census Bureau, ACS

Nevada Population
Increase, 2010 - 2020

(%

US Population

15%

Increase
Jan. 2020 -
Oct. 2021

Increase
2010 - 2020 Source: FRED Economic Data, 2021
i . . U.S. Federal High : ;
NV Population Growth Veh Te I e M| | es ederal Highway NV Vehicle Miles Traveled
2010 - 2020 2010 - 2020
3,200,000 Tr a.vel Ed 34% _ 30
o S 28
3,000,000 ﬂi - ;ﬂ Statewide Increase > 26
2,800,000 ﬁ 1 %‘ 2010 - 2020 5 2
C
2,600,000 A N 0 S 5
i) | G 11% =
T ggomzmensag s TV US Increase 2oonIaenaasg
S88588888¢8¢% / \ 2010 - 2020 SESESESE= == WS




The gas tax remains the largest single source of
transportation funding in Nevada.

Transportation Revenue Sources — State of Nevada
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Counties are also heavily reliant on gas tax revenue.

Transportation Revenue Sources — Counties
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Transportation revenue is not keeping pace with the
system costs and demands.

State and federal gas tax rates have not been increased since the early 1990’s.
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The erosion in gas tax revenue will accelerate as
more vehicles use less gasoline (or no gas at all).

A new generation of drivers, vehicles, technologies, and fuel sources has
arrived. A next-generation funding method is needed to pay for the roads.
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Formation and workplan

Sustainable Transportation Funding
Study & Advisory Working Group




Legislature directed NDOT to conduct an in-depth
study of sustainable transportation funding.

= Assembly Bill 413 (2021) directs the
Nevada DOT to convene an Advisory
Working Group (AWG) to
study transportation needs of the state
and recommend sustainable funding
options.

=  The momentum behind this AWG traces
to SCR3 from 2019, which directed a
study on transportation funding and
electric vehicles.

Long-Term Financial Stability




Legislative study:

An examination of the financial sustainability of the State Highway

Fund must be undertaken and the recommendations must be included in
the final report due to the Legislature by December 31, 2022. This must
include an assessment of at least two alternative transportation funding
approaches that have been identified.

Consistent with AB 413, new approaches to multimodal transportation
funding for all users must take into account the need to improve social
equity, user equity, and reduce GHG emissions. Finally, the role that
land use and smart growth strategies can play must be considered.
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Advisory Working Group Membership: 29 members

Organizations and Expertise Identified in AB 413: (‘\ ' ' Q
Metropolitan planning organizations; ::

Environmental agencies and organizations;
Clean energy;
Tax policy expertise;

Local, county, tribal, state and federal agencies with expertise in
transportation and clean energy;

The Chairs of the Nevada Senate and Assembly Standing
Committees on Growth and Infrastructure;

Organized labor;

Local chambers of commerce;
The Nevada Resort Association;

Entities that represent or promote the interests of minority groups
in Nevada.

11



Meeting schedule & objectives

Each AWG meeting has an overall objective, with specific agenda items and

outcomes to support that objective and reach key project milestones.
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Advisory Working Group's

Transportation Revenue Guiding
Principles and Options




AWG's Transportation Revenue Guiding Principles

What are they and how were they determined?

Aspirational outcomes

Serve as a “ruler” to measure how different funding mechanisms perform
(i.e., the degree to which the revenue mechanisms can achieve the desired
outcomes)

AWG members crafted and unanimously adopted these in November
2021.

14



Guiding Principles for Future Transportation Revenue Sources

Alone or in combination, transportation revenue sources should be capable of:

Financial Sustainability: Yielding sufficient revenue that correlates with ongoing maintenance needs; and demand for
future transportation needs, regardless of changes in population, vehicle technologies, ownership, travel patterns, fuel
sources, or consumer spending.

Sufficiency: Generating sufficient revenue over targeted investment timeframes for existing and future transportation
infrastructure needs.

User Equity: Recovering a proportionate share of the costs from those who use the transportation network.
Social Equity: Improving the distributional impact on historically underserved communities and low-income households.

Flexibility: Funding a wide range of transportation-related projects, programs, or priorities across various agencies to meet
the needs of system users across all modes.

Greenhouse Gas Emissions: Aligning with state transportation GHG reduction goals.

Transparency/ Efficiency and Ease of Compliance: Simple to explain, with awareness of how funds are used, cost-
effective, and readily administered at statewide and local levels.
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Revenue mechanisms being analyzed:
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Advisory Working Group and the Study
Next Steps




Study timeline and next steps

The AWG met on Tuesday, January 11 to review the analysis and begin narrowing the list of potential
sustainable transportation revenue sources.

Alternatives Analysis: Sketch level preferred options: | Right-sizing a package: adjusting
examining how various potential selecting preferred revenue revenue mechanisms for funding
revenue options perform options for stress-testing adequacy and necessary flexibility

(quantitative and qualitatively)

rinal eorting (. secommendations (L un s (<

Final recommendations: Preliminary recommendations: Preliminary
Final reporting and recommendations to interim revenue and policy recommendations:
legislative committee revenue and policy
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More information:

www.NVTransportationFuture.org

info@NVTransportationFuture.org
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